BROWARD COUNTY

“HFA=

AOUSING FINANCE AUTHORITY

INVESTMENT COMMITTEE
MEETING PACKAGE

Meeting
February 15, 2023




BROWARD COUNTY 110 Northeast 3rd Street, Suite 300

Fort Lauderdale, Florida 33301
Tel: 954.357.4900
Fax: 954.357.8221

HOUSING FINANCE AUTHORITY www broward.org/HFA

INVESTMENT COMMITTEE MEETING

A regular meeting of the Investment Committee of Housing Finance Authority of Broward
County, Florida, will be held on Wednesday, February 15, 2023, at 4:45pm,
telephonically. Participants are encouraged to dial-in by phone. Details of the meeting are
published in the Broward County Sunshine Meeting Notices and Housing Finance
Authority of Broward County websites. The call-in information listed below.

Call-in number: 1-408-418-9388
Meeting number (access code): 2631 911 3339
Meeting Password #: 66682829

CALLING OF THE ROLL

REGULAR AGENDA

1. Approval of October 19, 2022, Investment Committee Meeting Minutes

MOTION TO APPROVE the Investment Committee meeting minutes for
October 19, 2022.

UPDATE ITEMS

2. Available, Restricted Cash, Cash Equivalents as of January 31, 2023

3. Trade Confirmation and Back-Up (October 2022 Investment Direction)

4. HFA Investment Report as of January 31, 2023
MOTION TO APPROVE the Housing Finance Authority Investment Committee
reports as provided at the meeting for the period ending January 31, 2023; and

authorizing the submission of the Investment Committee reports to the
Executive Director for inclusion within the Executive Director’s report.

5. Portfolio Review and Directives

Chair: Vacant ¢ Vice Chair: Scott Ehrlich » Secretary: Colleen LaPlant ¢ Assistant Secretary: Milette Manos
Members: Daniel D Reynolds * Donna Jarrett-Mays ¢ Ruth T. Cyrus


http://www.broward.org/housing
https://www.broward.org/Commission/Pages/SunshineMeetings.aspx
https://www.broward.org/HFA/Pages/MeetingsandMinutes.aspx
https://www.broward.org/HFA/Pages/MeetingsandMinutes.aspx

DISCUSSION ITEM

6. Portfolio Management based on current markets.

7. MATTERS OF INVESTMENT COMMITTEE MEMBERS

8. NEXT INVESTMENT COMMITTEE MEETING

To be announced.

9. ADJOURNMENT

Agenda Subject to Change
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ITEM 1



BROWARD COUNTY

-H

HOUSING FINANCE AUTHORI

110 Northeast 3rd Street, Suite 300
Fort Lauderdale, FL 33301

Phone: 954.357.4900

Fax: 954.357.8221

Y www.broward.org/HFA

—

MINUTES
INVESTMENT COMMITTEE MEETING
Wednesday, October 19, 2022

A regular meeting of the Investment Committee (“IC”) of the Housing Finance Authority of
Broward County, Florida, was held on Wednesday, October 19, 2022, at 4:50 p.m., in the 2"
Floor Conference Room located at 110 N.E. 3rd Street, Suite 201, Fort Lauderdale, Florida.

The meeting was called to order by Daniel D. Reynolds 4:45 p.m.

CALLING OF THE ROLL

Roll call was taken by Andres “Andy” Centeno.

IC Members Present IC Members Absent
Daniel D. Reynolds, Chair John G. Premeau, Member
Ralph Stone, Vice Chair

Stephen Farmer, Member

Angela Bauldree, Member

Staff Also Present
Norman Howard, Manager Debbie Zomermaand, Financial Advisor Services
Andres Centeno, Office Support Linda Dufresne, Dufresne CPA Services, P.A.

County Attorney
Annika Ashton, Deputy County Attorney
Christina Blythe, Asst. County Attorney

REGULAR AGENDA

1. Approval of October 20, 2021, Investment Committee Meeting Minutes

Motion was made by Ralph Stone, seconded by Stephen Farmer, to approve the
October 20, 2021, Investment Committee Meeting Minutes. The motion carried
unanimously.

Chair: Daniel D. Reynolds ¢ Vice Chair: Ruth T. Cyrus * Secretary: John Primeau * Assistant Secretary: Scott Ehrlich
Members: Colleen LaPlant » Jose “Pepe” Lopez * Milette Manos * Donna Jarrett-Mays



UPDATE ITEMS

2.

Available, Restricted Cash, Cash Equivalents as of September 30, 2022

Ms. Linda Dufresne provided a brief overview of the item. She stated that staff had
reviewed the available cash on hand and upcoming needs to cash needs. Staff has
determined to transfer to the custody account $600,000, as noted on the form, based on
their evaluation of cash needs and available cash. Mr. Farmer asked what the estimated
cash needs for the fiscal year were. Mr. Howard stated that the cash needed will be
approximately $900,000 in expenses due to building projects in place. Mr. Farmer asked
if the operating account would fund this. Mr. Howard confirmed that he was correct and
suggested leaving that amount as a cushion for operating needs. Mr. Howard then stated
that there was also revenue coming in from bond fees, which is approximately $600,000.
Mr. Farmer asked if the $2.8 million would be used to pay the operating funds. Mr. Farmer
clarified that there was $2.3 million plus anything extra from the operating account. Mr.
Howard stated that there was approximately $2.5 million in investments. No further
discussion on this matter.

3. Trade Confirmation and Back-Up (January 2021 Investment Direction)

4.

5.

Ms. Howard stated that this item was to update the board on a trade confirmation executed
in January 2021 totaling $4 million. He stated the maturity date for $2 million is on
September 20, 2026, and September 20, 2027, for the other $2 million. No further
discussion on this matter.

HFA Investment Report as of September 30, 2022

Mr. Howard stated that Item 4 consisted of the graph based on the custodial investment
performance statement and the custodial statement from the Bank of New York prepared
by Ms. Debbie Zomermaand. Mr. Howard stated that this was a quarterly report filed with
HFA Board. No further discussion on this matter.

Motion was made by Ralph Stone and seconded by Stephen Farmer to approve
the Housing Finance Authority Investment Report as provided at the meeting for
the period ending September 30, 2022; and authorizing the submission of the
Investment Committee reports to the Executive Director for inclusion. The motion
carried unanimously.

Portfolio Review and Directives

Ms. Zomermaand provided an overview of the item and stated that the initial thought was
to propose $2.5 million; however, if a different amount were proposed, it would apply, and
the forms were included for documentation. Ms. Zomermaand then asked if the $2.5 million
was appropriate or if there were other preferences. She also requested a maturity date and
a specific amount for staff to invest. Mr. Farmer agreed with the $2.5 million and asked Ms.
Zomermand for a suggested maturity date. Ms. Zomermand suggested around 2029 or
2030; however, she left it up to the committee to decide. Mr. Farmer stated that he agreed
to continue the strategy and that there was an opportunity to capture some good yield. He
agreed with the target year of 2029. Ms. Zomermaand asked if the directions forms had
been completed. Mr. Farmer stated that the direction forms would be completed based on

HFA Investment Committee Meeting
Minutes — October 20, 2021
Page 2 of 3



the amount discussed. Ms. Zomermaand requested the investment direction form and
backup document to be completed by the next investment meeting.

Motion was made by Stephen Farmer and seconded by Ralph Stone to invest in
the purchase of securities listed within the investment direction form. The motion
passed unanimously.

6. MATTERS OF INVESTMENT COMMITTEE MEMBERS

Chairman Reynolds, asked and Mr. Farmer replied that this is a conservative fixed
income portfolio and conservative and similar guidelines to Broward County.

Mr. Howard stated that there was a custodial statement that included each maturity date.

7. NEXT INVESTMENT COMMITTEE MEETING

To be announced.

8. ADJOURNMENT

Chairman Reynolds hearing no further comments, questions or discussions called a motion
A to adjourn the meeting.

Motion was made by Chairman Reynolds and seconded by Ralph Stone to adjourn the
October 19, 2022, Investment Committee meeting at 5:07 p.m. The motion carried
unanimously.

HFA Investment Committee Meeting
Minutes — October 20, 2021
Page 3 of 3



ITEM 2



Housing Finance Authority of Broward County
Investment Committee Meeting
February 15, 2023

UPDATE ITEMS

Available, Restricted Cash, Cash Equivalents as of January 31, 2023

Available Cash and Equivalents

Cash-Wells Fargo Operation Acct. $ 1,542,029
Cash/Short-Term Bank of NY Custody Acct. 541,243
Total Available Cash and Equivalents $ 2,083,272

Restricted Cash and Equivalents

Cash $ 6,521
Indemnification Fund (Bank of NY) 854,782
Total Restricted Cash and Equivalents $ 861,303
Total Cash and Equivalents $ 2,944,575
Investments- BNY Mellon Custody Account $ 11,759,439



ITEM 3



Housing Finance Authority of Broward County
Investment Committee Meeting
February 15, 2023

Trade Confirmation and Back-up — October 2022 Investment Direction

Enclosed — If Applicable

® 2 0 T o

Executed Investment Direction Securities Purchase Form
Investment Indicative Offers Form

Yield Indications

Investment Direction Form

Yield Confirmation Form



a. Executed Investment Direction Securities Purchase Form



Housing Finance Authority of Broward County, Florida
Investment Committee Securities Direction Form

PURCHASES

Investment Committee Meeting Date: _October 19, 2022
On the meeting dated referenced above the Investment Committee authorized the PURCHASE of the following securities*:

Conditions: Yes / No

Condition Details: CNves! within B2, € mi Jipw b= Se Phenbe 239 o He,
hese qombale rate o Fre Saourifia M,%q/‘&l

Investment Amount: 51, 57 é7(y & (/[)
Maturity 3}
Date/Range: :)(2-[)‘(/ 02"002(!
Settlement 5
Date/Range: A/ / 4 )

Other: Cozh. Bve led le
Other:

Investment Amount:
Maturity
Date/Range:
Settlement
Date/Range:

Other:

Other:

Investment Amount:
Maturity
Date/Range:
Settlement
Date/Range:

Other:

Other:

* Eligible Securities include any security meeting the criteria specified within Section 6.(a)-(c) of the HFA’s
Investment Policy and listed within the Investment Indicative Offers Form. HFA staff will obtain indicative rates

per HFA policy and purchase the highest yielding security meeting the above specifications.

Motion By: Second By:
Name: 5‘}@[‘} /\&J {-/ Oy Name: 7/6// ///’4// 0’{74%/4/

Signature: / L’%?{Cw\

o

Signature:




b. Investment Indicative Offers Form



BROWARD COUNTY

110 Northeast 3rd Street, Suite 300
Fort Lauderdale, Florida 33301
Tel: 954.357.4900

Fax: 954.357.8221
Y www.Broward.org/HFA

HOUSING FINANCE AUTHORI

_

Housing Finance Authority of Broward County, Florida
Investment Indicative Offers Form

To: Matthew Menzel, BNY Mellon Capital Markets, LLC, (212) 815-5791, matthew.menzel@bnymellon.com

From: Norman Howard

CC: Lauren Dehner, Lauren.Dehner@BNY Mellon.com
Thomas J. Radicioni, thomas.radicioni@bnymellon.com

Date: November 1,2022

Please provide indicative offers for securities meeting the following criteria':
Indicative Offer Date (Prior to 9:00 a.m.): November 1, 2022

Trade Settlement Date: November 1, 2022

Maturity Date/Range: September 2029

Investment Amount: $2,500,000

Eligible Investment Instruments®: Funds in the investment portfolio shall be limited to the following eligible securities.
Marginable accounts, short sales (where the Authority does not own the underlying security), and investments in any derivative
securities (including interest only or principal only and inverse floaters investments) are prohibited unless specifically designated
below:

a.  Direct obligations, or obligations, of the United States Government, the principal and interest of which are
unconditionally guaranteed by the United States Government, including bonds, notes, and other obligations.
Such securities will include, but not be limited to, the following:

1. Cash Management Bills, 2. Treasury Bills, 3. Treasury Notes, and 4. Treasury Bonds.

b.  Bonds, notes, and other obligations of any federal agency whose obligations represent the full faith and credit of
the United States Government. Such securities will include, but not be limited to, the following:

1. Farmers Home Administration—Certificate of beneficial ownership, 2. Federal Housing Administration
Debentures, 3. United States Department of Housing and Urban Development Project notes and local authority
bonds, 4. Government National Mortgage Association (GNMA or "Ginnie Mae") and 5. Department of Veterans
Affairs (VA).

c.  Bonds, debentures, or notes issued by Government Sponsored Enterprises (GSEs), which carry the implicit
backing of the United States Government, but are not direct obligations of the United States Government. Such
securities will include issuances from, but not be limited to, the following:

1. Federal Home Loan Bank System (FHLB)—Senior debt obligations, 2. Federal Farm Credit Bank (FFCB), 3.
Federal Home Loan Mortgage Corporation (FHLMC or "Freddie Mac")—Participation certificates, senior debt
obligations. 4. Federal National Mortgage Corporation (FNMA or "Fannie Mae")—Participation certificates,
senior debt obligations and 5. Federal Agricultural Mortgage Corporation (FRM or "Farmer Mac")—
Participation certificates, senior debt obligations.

! Tnvestment Committee Direction/March 21, 2018 — HFA Board/April 18, 2018.
2 Tnvestment Committee Direction/March 21, 2018 — HFA Board/April 18, 2018.



¢. Yield Indications



Howard, Norman

From: Menzel, Matthew C <matthew.menzel@bnymellon.com>

Sent: Monday, October 31, 2022 10:17 AM

To: Howard, Norman; Dehner, Lauren

Cc: Debbie Zomermaand

Subject: RE: Investment Indicative Offers - Broward County HFA - Custody Account 762278
T-Note 3.875 9/30/2029 4.15 yield indication

However,

The one year T-Bill is yielding 4.60..... how would you like proceed knowing the curve is inverted?

Matthew C. Menzel - Director - BNY Mellon Capital Markets, LLC
BNYMCM - Tel 212.815.5791 - Fax 212.815.6452 - matthew.menzel@bnymellon.com

For informational purposes only; from sources believed reliable, but may not be accurate or complete. This information: is subject to change; is not a
recommendation/offer/solicitation to buy/sell/hold any financial instrument, adopt any investment strategy or enter into any transaction and; is not legal,
tax, credit or accounting advice. This material is not intended to be distributed or used in any jurisdiction in which such distribution or use is unlawful or
unauthorized, or where there would be, by virtue of such distribution or use, new or additional registration requirements. Do not submit instructions by
email. The Firm or its affiliates may have a direct or indirect financial interest in the financial instrumentsi/transactions referenced and may provide products
and services to the issuers thereof. Past performance is not indicative of future returns. Financial instruments: are not FDIC insured (other than
CDs); are not deposits or obligations of or guaranteed by the Firm or any bank or non-bank affiliate. Investments involve risk including possible
loss of principal and other risks that are not referenced. The Firm is a wholly owned, indirect non-bank subsidiary of The Bank of New York Mellon
Corporation, is a member of FINRA/SIPC, and is solely responsible for its obligations and commitments. For further details, see:
https://www.bnymellon.com/us/en/disclaimers/business-disclaimers.jsp#capmarkets-us.

This message is intended for the internal use of named recipient(s) only and may contain confidential, proprietary or legally privileged information which
may not be reproduced, redistributed, or copied in whole or in part without prior consent. No confidentiality or privilege is waived by any mistransmission.
If you receive this message in error, please delete all copies and notify the sender. You are not authorized to use, disclose, distribute, print or copy any
part of this message if you are not the intended recipient. The Firm reserves the right to monitor and retain all incoming and outgoing

communications. The Firm does not accept liability nor warrant that email communications are virus or defect free.

From: Howard, Norman <NHOWARD@broward.org>

Sent: Monday, October 31, 2022 10:06 AM

To: Dehner, Lauren <Lauren.Dehner@BNYMellon.com>

Cc: Menzel, Matthew C <matthew.menzel@bnymellon.com>; debbie.zomermaand @ZFASMA.com
Subject: Investment Indicative Offers - Broward County HFA - Custody Account 762278

' CAUTION: External email. Please exercise caution with links and attachments. Never enable any macros.

Good Morning Lauren/Matthew — Attached is the Broward County Housing Finance
Authority investment indicative offers for securities information, please process on or
before November 1, 2022 (prior to (9:am). Confirm receipt.

Thanks,



RECEIVE VS PARY Sl SWO8
0000000762278 BROWARD HFA CUSTOL
US91282CFLOO UNITED STATES TRERS
00002523 | L

MELLON BK MELLON FINA MKTS INC

021000018 L

BANK OF NEW YORK MELLON
s 011122 011122 011122
011122 | | 011422

Thank you,

BNY MELLON

Lawren Detner

Corporate Trust - Senior Analyst, Client Service
Custody - BNY Mellon

4655 Salisbury Road, Suite 300

Jacksonville FL 32256

T 904-645-1918

F 866-486-0742

lauren.dehner@bnymelion.com

From: Howard, Norman <NHOWARD@broward.org>

Sent: Tuesday, November 1, 2022 12:58 PM

To: Dehner, Lauren <Lauren.Dehner@BNYMellon.com>

Subject: RE: Investment Indicative Offers - Broward County HFA - Custody Account #762278

[ CAUTION: External email. Please exercise caution with links and attachments. Never enable any macros.

You’re welcome! Don’t forget to email me the confirmation.

2



Norman L. Howard
954.357.4925
nhoward@broward.org

From: Dehner, Lauren <Lauren.Dehner@BNYMellon.com>

Sent: Tuesday, November 1, 2022 12:17 PM

To: Howard, Norman <NHOWARD @broward.org>

Cc: debbie.zomermaand @ZFASMA.com

Subject: Investment Indicative Offers - Broward County HFA - Custody Account #762278

Thank you Norman, very much appreciated.

o
BNY MELLON

Lawren Debner

Corporate Trust — Senior Analyst, Client Service
Custody - BNY Mellon

4655 Salisbury Road, Suite 300

Jacksonville FL 32256

T 904-645-1918

F 866-486-0742

lauren.dehner@bnymelion.com

From: Howard, Norman <NHOWARD @broward.org>

Sent: Tuesday, November 1, 2022 12:13 PM

To: Dehner, Lauren <Lauren.Dehner@BNYMellon.com>

Cc: debbie.zomermaand @ZFASMA.com

Subject: RE: Investment Indicative Offers - Broward County HFA - Custody Account #762278

CAUTION: External email. Please exercise caution with links and attachments. Never enable any macros.

Lauren — See attached

Norman L. Howard
954.357.4925
nhoward@broward.org

From: Dehner, Lauren <Lauren.Dehner@BNYMellon.com>

Sent: Tuesday, November 1, 2022 11:54 AM

To: Howard, Norman <NHOWARD @broward.org>

Cc: debbie.zomermaand @ZFASMA.com

Subject: Investment Indicative Offers - Broward County HFA - Custody Account #762278

Hi Norman,



d. Investment Direction Form



BROWARD COUNTY

110 Northeast 3rd Street, Suite 300
Fort Lauderdale, Florida 33301
Tel: 954.357.4900

Fax: 954.357.8221
www.Broward.org/HFA

11l

—

HOUSING FINANCE AUTHORIT

Housing Finance Authority of Broward County, Florida
Investment Direction Form

To:  Matthew Menzel, BNY Mellon Capital Markets, LLC, (212) 815-5791, matthew.menzel@bnymellon.com

From: Norman Howard

CC: Lauren Dehner, Lauren.Dehner@bnymellon.com

Thomas J. Radicioni, thomas.radicioni@bnymellon.com

Date: November 1,2022

RE: Broward HFA Custody Account #762278

PLEASE EXECUTE THE FOLLOWING TRADE

Trade Settlement Date: November 1, 2022

Security:  T-Note

Coupon: _ 3.875

Maturity Date:  9/30/2029

Yield Indication: 4.02

Investment Amount:  $2,500,000

Approved By:
Name: Norman Howard Name: Ralph Stone

Signature: Signature:

Attachments:

Broward HFA - Investment Direction Form

Chair: Daniel D. Reynolds  Vice Chair: Ruth T. Cyrus » Secretary: John Primeau ¢ Agsistant Secretary: Scott Ehrlich
Members: Colleen LaPlant e Milette Manos ¢ Donna Jarrtt-Mays



e. Yield Confirmation Form



Howard, Norman

From: Menzel, Matthew C <matthew.menzel@bnymellon.com>

Sent: Tuesday, November 1, 2022 8:58 AM

To: Howard, Norman; Dehner, Lauren

Cc: ‘debbie.zomermaand@ZFASMA.com'

Subject: RE: Investment Indicative Offers - Broward County HFA - Custody Account 762278
updated

External Email Warning

This email originated from outside the Broward County email system. Do not reply, click links, or open attachments unless you
recognize the sender's email address (not just the name) as legitimate and know the content is safe. Report any suspicious
emails to ETS Security by selecting the Phish Alert Report button.

T-Note 3.875 9/30/2029 4.02 yield indication

However,
The one year T-Bill is yielding 4.65..... how would you like proceed knowing the curve is inverted?

Matthew C. Menzel - Director - BNY Mellon Capital Markets, LLC
BNYMCM - Tel 212.815.5791 - Fax 212.815.6452 - matthew.menzel@bnymellon.com

For informational purposes only; from sources believed reliable, but may not be accurate or complete. This information: is subject to change; is not a
recommendation/offer/solicitation to buy/sell/hold any financial instrument, adopt any investment strategy or enter into any transaction and; is not legal,
tax, credit or accounting advice. This material is not intended to be distributed or used in any jurisdiction in which such distribution or use is unlawful or
unauthorized, or where there would be, by virtue of such distribution or use, new or additional registration requirements. Do not submit instructions by
email. The Firm or its affiliates may have a direct or indirect financial interest in the financial instruments/transactions referenced and may provide products
and services to the issuers thereof. Past performance is not indicative of future returns. Financial instruments: are not FDIC insured (other than
CDs); are not deposits or obligations of or guaranteed by the Firm or any bank or non-bank affiliate. Investments involve risk including possible
loss of principal and other risks that are not referenced. The Firm is a wholly owned, indirect non-bank subsidiary of The Bank of New York Mellon
Corporation, is a member of FINRA/SIPC, and is solely responsible for its obligations and commitments. For further details, see:
https://www.bnvmellon.com/us/en/disclaimers/business-disclaimers.is&cagmarkets-us.

This message is intended for the internal use of named recipient(s) only and may contain confidential, proprietary or legally privileged information which
may not be reproduced, redistributed, or copied in whole or in part without prior consent. No confidentiality or privilege is waived by any mistransmission.
If you receive this message in error, please delete all copies and notify the sender. You are not authorized to use, disclose, distribute, print or copy any
part of this message if you are not the intended recipient. The Firm reserves the right to monitor and retain all incoming and outgoing

communications. The Firm does not accept liability nor warrant that email communications are virus or defect free.

From: Menzel, Matthew C
Sent: Monday, October 31, 2022 10:17 AM
To: Howard, Norman <NHOWARD@broward.org>; Dehner, Lauren <Lauren.Dehner@BNYMellon.com>

Cc: debbie.zomermaand @ZFASMA.com
Subject: RE: Investment Indicative Offers - Broward County HFA - Custody Account 762278
T-Note 3.875 9/30/2029 4.15 yield indication

However,
The one year T-Bill is yielding 4.60..... how would you like proceed knowing the curve is inverted?



ITEM 4



Housing Finance Authority of Broward County
Investment Committee Meeting
February 15, 2023

Request approval of the HFA'’s Investment Reports as of January 31, 2023, consisting
of the following attachments:

1. Graph - HFA Portfolio Maturities Custody Account (Attached)

2. Investment Performance Matrix — Y2022 Performance (Attached)

3. BNY Mellon Custody Statement — January 1, 2023, through January 31,
2023 (Attached)

Approve the Housing Finance Authority Investment Committee reports as provided at
the meeting for the period ending January 31, 2023; and authorizing the submission of
the Investment Committee reports to the Executive Director for inclusion within the
Executive Director’s report.



ATTACHMENT 1
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ATTACHMENT 2



Housling Finance Authority of Broward County Florida
investment Performance - 2023

Florida Loca)
Government
HFA Custody Account Investment Trust - 3 Month Investment Policy Change Recommended
2023 BoNY Day to Day Fund® Treasury Yield Yes No Meeting Date
january 3.0200% 0.0000% 1 4.7000% No Meeting
February 0.0000% 0.0000% 0.0000% 2/15/2023
March 0.0000% 0.0000% 0.0000%
Apri) 0.0000% 0.0000% 0.0000%
May 0.0000% 0.0000% 0.0000%
June 0.0000% 0.0000% 0.0000%
July 0.0000% 0.0000% 0.0000%
August 0.0000% 0.0000% 0.0000%
September 0.0000% 0.0000% 0.0000%
October 0.0000% 0.0000% 0.0000%
November 0.0000% 0.0000% 0.0000%
December 0.0000% 0.0000% 0.0000%
30 Day Yield
Florida Loca)
Government
HFA Custody Account Investment Trust - 3 Month ! Policy Change Recommended
2022 BoNY Day to Day Fund® Treasury Yield Yes No Meeting Date
lanuary 2.4300% 0.1000% 0.2200% No Mesting
February 2.4100% 0.1500% 0.3500%
March 2.4600% 0.1300% 0.5200%
April 2.5100% 0.2200% 0.8500% No Meeting
May 2.5400% 0.3700% 1.1600%
lune 2.6000% 0.6300% 1.7200%
luly 2.6200% 0.9700% 2.4100% No Meeting
August 2.7100% 1.4200% 2.9600%
September 2.7600% 1.8600% 3.3000%
October 2.8900% 2.0400% 4.2200% X Meeting
November 3.0200% 3.1200% 4.3700%
December 3.0400% 3.2500% 4.4200%
30 Day Yield
Florida Local
Government
HFA Custody Account Investment Trust - 3 Month Investment Pollcy Change Recommended
2021 BoNY Day to Day Fund* Treasury Yield Yes No Meeting Date
January 2.4600% 0.0800% 0.0600% X 1/20/2021
February 2.4600% 0.0300% 0.0400%
March 2.4900% 0.0400% 0.0300%
April 2.4600% 0.0500% 0.0100% No Meeting
May 2.4900% 0.0400% 0.0100%
June 2.4700% 0.0400% 0.0500%
July 2.4100% 0.0300% 0.0600% No Meeting
August 2.4000% 0.0200% 0.0400%
September 2.3200% 0.0200% 0.0400%
October 2.3100% 0.0200% 0.0500% X 10/20/2021
November 2.4100% 0.0300% 0.0500%
December 2.4100% 0.0800% 0.0600%
30 Day Yield
Florida Loca!
Government
HFA Custody Account Investment Trust - 3 Month [ ent Policy Change Rec ded
2020 BoNY Day to Day Fund® Treasury Yield Yes No Meeting Date
January 3.0500% 1.6800% 1.5500% X 1/15/2020
February 3.0100% 1.6900% 1.2700%
March 2.8000% 1.2700% 0.1100%
Aprit 2.7100% 0.8000% 0.0900% X No Meeting Covid Canc
May 2.6500% 0.5600% 0.1400%
June 2.5200% 0.4500% 0.1600%
July 2.5100% 0.3400% 0.0900% No Meeting Covid Canc
August 2.4900% 0.2400% 0.1100%
September 2.4700% 0.1800% 0.1000%
October 2.4200% 0.1700% 0.0900% No Meeting Covid Canc
November 2.4300% 0.1500% 0.0800%
December 2.2500% 0.1000% 0.0900%
* 30 Day Yield
* 30 Day Yield

1 Note - Report was not available for inclusion within the performance matrix.



ATTACHMENT 3
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ITEM 5



Housing Finance Authority of Broward County
Investment Committee Meeting
February 15, 2023
Portfolio Review Directives

a. Current Assets & Staff Direction for IC Discussion

e Additional Cash Needs — None
e Reinvestment of Maturities — $975,000 (Maturity date 09/08/2023)

b. Sample Reports — Yield Curve Information (See Attachment 1)
c. Direction to Buy/Sell Securities — Not Applicable

MOTION TO APPROVE the sale of securities listed within the
Investment Direction Form.

MOTION TO APPROVE the purchase of securities listed within the
Investment Direction Form.

Attachments

1. Yield Curve Information (February 6, 2023)
2. IC Direction to Buy/Sell Securities Form



ATTACHMENT 1



Print job sent to Adobe PDF. Run PSET<G0> for pr1nt1ng preferences

IUS Treasury Actives Curve
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ATTACHMENT 2



Housing Finance Authority of Broward County, Florida
Investment Committee Securities Direction Form

' PURCHASES

Investment Committee Meeting Date: February 15, 2023

On the meeting dated referenced above the Investment Committee authorized the PURCHASE of the following securities*:

Conditions: Yes No

Condition Details:

Investment Amount:
Maturity
Date/Range:
Settlement
Date/Range:

Other:

Other:

Investment Amount:
Maturity
Date/Range:

' Settlement

/| Date/Range:

Other:

Other:

Investment Amount:
Maturity
Date/Range:
Settlement
Date/Range:
Other:

Other:

* Eligible Securities include any security meeting the criteria specified within Section 6.(a)-(c) of the HFA’s
Investment Policy and listed within the Investment Indicative Offers Form. HFA staff will obtain indicative rates
per HFA policy and purchase the highest yielding security meeting the above specifications.

Motion By: Second By:

Name: Name:

-’

Signature: _ Signature:




ITEM 6



DISCUSSION ITEM
Scott Ehrlich, Vice-chair

Portfolio Management based on current markets

Attachments: HFA Investment Policy
2022 Florida Status



HOUSING FINANCE AUTHORITY OF BROWARD COUNTY, FLORIDA
INVESTMENT POLICY

1. SCOPE. This Investment Policy shall apply to the surplus funds of the Housing Finance
Authority of Broward County, Florida (“Authority”) in excess of amounts needed to meet current
short term expenses. This Investment Policy shall not apply to proceeds from the issuance of bonds
or other debts or other funds held with respect thereto where there are indentures or agreements by
the Authority relating to the investment of said funds. Nor shall this Investment Policy apply to
the investment or application of funds in the furtherance or implementation of the housing
programs of the Authority.

2. INVESTMENT OBJECTIVES. The first objective of all investments shall be the preservation
of the capital of the Authority. The second objective of all investments shall be the liquidity of
Authority funds. The third objective of all investments shall be investment income to the
Authority.

3. PERFORMANCE MEASUREMENT. In order to assist in the evaluation of the investments
made pursuant to this Investment Policy, the Investment Portfolio Committee (as defined in Article
13) shall, at least quarterly, (1) compare the rate of return on its investments to the rate of return
on the Local Government Surplus Trust Fund or any intergovernmental investment pool authorized
pursuant to the Florida Interlocal Cooperation Act, as provided for in Section 163.01, Florida
Statutes, and established in Section 218.405, Florida Statutes; and (2) include that rate comparison
in the quarterly report described in Article 13 herein.

4. PRUDENT PERSON RULE. Investments should be made with judgment and care, under
circumstances then prevailing, which persons of prudence, discretion and intelligence exercise in
the management of their own affairs, not for speculation, but for investment, considering the
probable safety of their capital and liquidity requirements, as well as the probable income to be
derived from the investment.

5. ETHICAL STANDARDS. Persons involved in the investment process shall refrain from
personal business activity that may conflict with the proper execution of the investment program,
or which impair their ability to make impartial investment decisions. Also, persons involved in the -
investment process shall disclose to the Authority any material financial interests in financial
institutions that conduct business with the Authority, and they shall further disclose any material
financial/investment positions that could be related to the performance of the Authority's portfolio.

6. AUTHORIZED INVESTMENTS AND PORTFOLIO COMPOSITION. Funds in the
investment portfolio shall be limited to the following eligible securities. Marginable accounts,
short sales (where the Authority does not own the underlying security), and investments in any
derivative securities (including interest only or principal only and inverse floaters investments)
are prohibited unless specifically designated below:

a. Direct obligations, or obligations, of the United States Government, the principal
and interest of which are unconditionally guaranteed by the United States



Government, including bonds, notes, and other obligations. Such securities will
include, but not be limited to, the following:

1. Cash Management Bills.
2. Treasury Bills.

3. Treasury Notes.

4. Treasury Bonds.

Bonds, notes, and other obligations of any federal agency whose obligations
represent the full faith and credit of the United States Government. Such securities
will include, but not be limited to, the following:

1. Farmers Home Administration—Certificate of beneficial ownership.

2. Federal Housing Administration Debentures.

3. United States Department of Housing and Urban Development Project notes and
local authority bonds.

4. Government National Mortgage Association (GNMA or "Ginnie Mae").

5. Department of Veterans Affairs (VA).

Bonds, debentures, or notes issued by Government Sponsored Enterprises (GSEs),
which carry the implicit backing of the United States Government, but are not direct
obligations of the United States Government. Such securities will include issuances
from, but not be limited to, the following:

1. Federal Home Loan Bank System (FHLB)—Senior debt obligations.

2. Federal Farm Credit Bank (FFCB).

3. Federal Home Loan Mortgage Corporation (FHLMC or "Freddie Mac")—
Participation certificates, senior debt obligations.

4. Federal National Mortgage Corporation (FNMA or "Fannie Mae")—Participation
certificates, senior debt obligations.

5.Federal Agricultural Mortgage Corporation (FRM or "Farmer Mac")—
Participation certificates, senior debt obligations.

The Local Government Surplus Trust Fund ("Florida PRIME") or any
intergovernmental investment pool authorized pursuant to the Florida Interlocal
Cooperation Act, as provided for in Section 163.01, Florida Statutes, and established
in Section 218.405, Florida Statutes. In addition, a thorough investigation of the pool
is required prior to investing and on a continual basis. Areas of consideration shall
include a review of the Investment Policy, the typesof securities allowed, the fund's
risk profile, operational requirements, and calculations relating to interest, gains and
losses, and distributions.



Repurchase agreements with Primary Dealers, as defined by the Federal Reserve
Bank of New York, and a custodian bank acting as a tri-party agent, provided such
agreements are (i) in writing; and (ii) fully secured by securities unconditionally
guaranteed by the United States Government, and provided further that:

1. Any such collateral is held by the Authority or the tri-party agent acting for the
Authority during the full term of such agreements,

2. Any such collateral may only be substituted for same credit quality or better;
3. Any such collateral is not subject to liens or claims of third parties;
4. Any such collateral has a market value (determined at least every seven (7) days)

at least equal to one hundred two percent (102%) of the amount invested in such
agreement;

5. The Authority has a perfected first security interest in such collateral;

6. A Master Repurchase Agreement has been executed with all counterparties
pursuant to Article 9 of this Investment Policy;

7. The Master Repurchase Agreement provides that the failure to maintain such
collateral at the level required by clause (4) above will require the Authority or
the tri-party agent to liquidate the investments; and

8. Term of the repurchase agreements cannot exceed ninety (90) days from date of
purchase.

Commercial paper rated in one of the two highest rating categories by at least two
(2) nationally recognized rating agencies, or commercial paper backed by a letter of
credit or line of credit rated in one of the two highest ratin g categories.

Bonds, notes, or obligations of the State of Florida, or of any municipality, political
subdivision, or agency or authority of the State of Florida, if such obligations are
rated by at least two (2) nationally recognized rating services in any one of the two
highest classifications.

Bank time deposits evidenced by certificates of deposit, or other evidences of
deposit, issued by any bank, savings and loan association, trust company, or national
banking association, which are (a) fully insured by the Federal Deposit Insurance
Corporation and are governed by Florida Statutes or(b) to the extent not so insured,
secured by government obligations provided (i) the institution is designated by the
Chief Financial Officer of the State of Florida as a qualified public depository, as
defined in Section 280.02, and such obligations shall be in the physical possession
of the State of Florida or a bank or trust of its choosing as directed by the Chief
Financial Officer of the State of Florida, and (ii) such obligations must continuously
have a market value at least equal to the amount so invested.



Securities of, or other interest in, any open-end or closed-end management type,
investment company, or investment trust registered under the Investment Company
Act of 1940, 15 U.S.C. § 80a-1 et seq., as amended from time to time, provided the
portfolio of such investment company or investmenttrust is limited to United States
Government obligations and the repurchase agreements fully collateralized by such
United States Government obligations and provided such an investment company or
investment trust takes delivery of such collateral either directly or through an
authorized custodian. In addition, a thorough review shall take place as described in
item d., above.

Collateralized Mortgage Obligations ("CMOs") which are bank eligible and pass a
three-pronged test for CMO safety at purchase based on the following:

1. The Weighted Average Life ("WAL") does not exceed five (5) years;

2. The expected WAL does not extend for more than two (2) years nor shorten by
more than three (3) years assuming an immediate and sustained parallel shift in
the yield curve of plus or minus three hundred (300) basis points; and

3. The estimated change in price is not more than ten percent (10%) assuming an

immediate and sustained parallel shift in the yield curve of plus or minus three
hundred (300) basis points.

World Bank notes, Bonds, or Discount Notes, rated AAA or equivalent by Moody's
Investor Service or Standard and Poors Corporation.

Obligations of the Tennessee Valley Authority.

Reverse repurchase agreements which shall be used only for liquidity purposes and
cannot be longer than thirty (30) days in duration and must have the approval of the
CFO.

Securities and Exchange Commission registered money market funds with the
highest credit quality rating from a nationally recognized rating agency.

7. MATURITY AND LIQUIDITY REQUIREMENTS. To the extent possible, an attempt will
be made to match investment maturities with known cash needs and anticipated cash-flow
requirements. The investment portfolio shall be structured in sucha manner as to provide sufficient
liquidity to pay obligations as they come due.

8. THIRD PARTY CUSTODIAL AGREEMENTS. Securities should be held with a third
party; and all securities purchased by, and all collateral obtained by, the Authority should be
properly designated as an asset of the Authority. No withdrawal of securities, in whole or in part,
shall be made from safekeeping, except by an authorized representative of the Authority. Security
transactions between a broker-dealer and the custodian involving purchase or sale of securities by
transfer of money or securities must be made on a "delivery vs. payment" basis, if applicable, to
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ensure that the custodian will have the security or money, as appropriate, in hand at the conclusion
of the transaction.

9. MASTER REPURCHASE AGREEMENT. All approved institutions and dealers transacting
repurchase agreements shall execute and perform as stated in a Master Repurchase Agreement,
when and if adopted by the Authority. All repurchase agreement transactions shall adhere to the
requirements of the Master Repurchase Agreement, when and if adopted by the Authority.

10. BID REQUIREMENT. The Authority or its authorized representative shall determine the
approximate maturity date based on cash-flow needs and market conditions, analyze and select
one or more optimal types of investment, and competitively bid the security in question when
feasible and appropriate. Except as otherwise required by law, the bid deemed to best meet the
Investment Objectives specified in Article 2, above, must be selected.

11. INTERNAL CONTROLS. The Authority shall establish a series of internal controls and
operating procedures to protect the Authority's assets and ensure proper accounting and reporting
of the transactions related thereto. No person may engage in an investment transaction except as
authorized under the terms of this policy. Internal controls shall include, but are not limited to:

(a) Transfers of funds from the HFA to the State Board of Administration may be made by
wire transfer or EFT (by Executive Director or Authority Board Chair or other
Authority Board member serving on the Investment Portfolio Committee), or by check
with one signature (by Executive Director or Authority Board Chair or other Authority
Board member serving on the Investment Portfolio Committee).

(b) Funds may be deposited in the Authority's checking account by the Executive Director
or Authority Board Chair or other Authority Board member serving on the Investment
Portfolio Committee, without further approvals.

(¢) Transfers by wire transfer or EFT to money market funds meeting the requirements of
this Investment Policy may be made by the Executive Director with the prior written
approval of the Authority Board Chair or other Authority Board member serving on
the Investment Portfolio Committee.

(d) Transfers to banks for investment in certificates of deposit meeting the requirements of
this Investment Policy may be made by the Executive Director (utilizing wires or the
EFT system) with prior written approval by the Authority Board Chair or other
Authority Board member serving on the Investment Portfolio Committee.

(e) Monthly reconciliations of all accounts affected by investment transactions must be
performed by parties other than those who have the authority to approve or execute
such transactions under this Investment Policy.

Such internal controls shall be reviewed by independent auditors as a normal part of the annual
financial audit of the Authority.



12. REPORTING. The Authority's certified public accountant shall monthly, as part of its
normal financial statement report, list the securities in the investment portfolio by class or type,
book value, income earned, and market value as of the report date.

13. INVESTMENT PORTFOLIO COMMITTEE. An Investment Portfolio Committee
(“Committee™), comprised of Authority’s Executive Director, two Authority Board Members (one
of which shall be the Authority Board Chair), Autherity'sEinencial-Adviserand an Investment
Coordinator from the Broward County Finance and Administrative Services Department, and an
individual appointed by the Authority’s Board that has experience in the area of finance, shall be
established to manage and monitor the performance and composition of the Authority’s
investments in accordance with this Investment Policy. The Committee shall (1) meet at least
guarterly annually; (2) review the menthly-statements of the funds, investments, and securities of
the Authority to determine the performance and status of said funds, investments, and securities.
(3) provide approve quarterly reports regarding the status of the Authority’s investment portfolio
to be provided to the Authority Board; and (4) recommend necessary or desirable modifications to
this Investment Policy for the Authority Board’s consideration. Meetings of the Committee may
be called by either the Authority Board Chair or the Authority’s Executive Director.

14. CONTINUING EDUCATION. All members of the Investment Portfolio Committee
established pursuant to Article 13 hereof shall annually complete at least eight hours of continuing
education in subjects or courses of study related to investment practices and products.

15. AMENDMENTS; WAIVERS. The Authority, by action specifically taken with a quorum
present and voting at a public meeting thereof, may amend or waive provisions of this Investment
Policy to the extent authorized by law.

16. ADOPTION. This Investment Policy shall become effective upon its adoption by resolution
of the Authority Board. !
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The 2022 Florida Statutes (including Special Session A)

Title Xi Chapter. 159 View Entire
COUNTY ORGANIZATION AND INTERGOVERNMENTAL BOND Chapter
RELATIONS FINANCING

159.608 Powers of housing finance authorities.—A housing finance authority shall constitute a public body
corporate and politic, exercising the public and essential governmental functions set forth in this act, and shatl
exercise its power to borrow only for the purpose as provided herein:

(1) To sue and be sued, to have a seal and to alter the same at pleasure, to have perpetual succession, to make
and execute contracts and other instruments necessary or convenient to the exercise of the powers of the housing
finance authority, and to make and from time to time amend and repeal bylaws, rules, and regulations, not
inconsistent with this act, to carry into effect the powers and purposes of the housing finance authority.

(2) To own real and personal property acquired through the use of surplus funds or through public and private
partnerships provided that the obligations of the authority are limited to project revenues and that no less than 50
percent of the units owned by a housing finance authority shall benefit very-low-income families or low-income
families. For the purposes of this subsection, a “very-low-income family” means a family whose income does not
exceed 50 percent of the median family income for the area, and the term “low-income family” means a family
whose income does not exceed 80 percent of the median family income for the area. Family income levels shall be
adjusted for family size. Notwithstanding the other provisions of this subsection, a housing finance authority may
acquire real and personal property to house and equip its facilities and staff.

(3) To purchase or make commitments to purchase or to make loans for such purpose, and to take assignmerits
of, from lending institutions acting as a principal or as an agent of the housing finance authority, mortgage loans
and promissory notes accompanying such mortgage loans, including federally insured mortgage loans or
participations with lending institutions in such promissory notes and mortgage loans for the construction, purchase,
reconstruction, or rehabilitation of the qualifying housing development or portion thereof; provided, that the
proceeds of sale or equivalent moneys shall be reinvested in mortgage loars.

{(4) To borrow money through the issuance of bonds for single-family housing and qualified housing
developments, to provide for and secure the payment thereof, and to provide for the rights of the holders thereof.

(5) To make loans to lending institutions under terms and conditions requiring the proceeds thereof to be used
by such lending institutions for the making of new mortgages for any qualifying housing development, or portion
thereof, located wholly or partially within the area of operation of such housing finance authority. Prior to making
a loan to a lending institution which makes such loans or provides such financing, the lending institution must agree
to use the proceeds of such loan within a reasonable period of time to make loans or to otherwise provide financing
for the acquisition, construction, reconstruction, or rehabilitation of a housing development or portion thereof, and
the housing finance authority must find that such loan will assist in alleviating the shortage of housing and of
capital for investment in housing within its area of operation.

(6) o deposit funds into an account with a lending institution to provide security for the lending institution to
make loans to eligible persons for the purchase, construction, reconstruction, or rehabilitation of single-family
homes or to developers for the construction, reconstruction, or rehabilitation of qualifying housing developments
or portions thereof. No funds may be deposited with a lending institution in which any depositing housing finance
authority member, officer, or employee has an ownership interest. The sale price on new or existing single-family
homes shall not exceed 90 percent of the median area purchase price in the area wherein the single-family home is
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The 2022 Florida Statutes (including Special Session A)

Title X1V, Chapter 218 View Entire
TAXATION AND FINANCIAL MATTERS PERTAINING TO POLITICAL Chapter.
FINANCE SUBDIVISIONS

218.415 Local government investment policies.—Investment activity by a unit of local government must be
consistent with a written investment plan adopted by the governing body, or in the absence of the existence of a
governing body, the respective principal officer of the unit of local government and maintained by the unit of local
government or, in the alternative, such activity must be conducted in accordance with subsection (17). Any such
unit of local government shall have an investment policy for any public funds in excess of the amounts needed to
meet current expenses as provided in subsections (1)-(16), or shall meet the alternative investment guidelines
contained in subsection (17). Such policies shall be structured to place the highest priority on the safety of
prmcrpal and liquidity of funds. The optimization of investment returns shall be secondary to Lhements for
safetv and llquxdmh unit of local government shall adopt policies that are commensurate with the nature and
size of the public funds within its custody.

(1) SCOPE.—The investment policy shall apply to funds under the control of the unit of local government in
excess of those required to meet current expenses. The investment policy shall not apply to pension funds,
including those funds in chapters 175 and 185, or funds related to the issuance of debt where there are other
existing policies or indentures in effect for such funds.

(2) INVESTMENT OBJECTIVES.—The investment policy shall describe the investment objectives of the unit of
local government. Investment objectives shall include safety of capital, liquidity of funds, and investment income,
in that order.

(3) PERFORMANCE MEASUREMENT,—The investment policy shall specify performance measures as are
appropriate for the nature and size of the public funds within the custody of the unit of locat government.

(4) PRUDENCE AND ETHICAL STANDARDS.—The investment potlicy shall describe the level of prudence and
ethical standards to be followed by the unit of local government in carrying out its investment activities with
respect to funds described in this section. The unit of local government shall adopt the Prudent Person Rule, which
states that: “Investments should be made with judgment and care, under circumstances then prevailing, which
persons of prudence, discretion, and intelligence exercise in the management of their own affairs, not for
speculation, but for investment, considering the probable safety of their capital as well as the probable income to
be derived from the investment.”

(5) LISTING OF AUTHORIZED INVESTMENTS.—The investment policy shalllist investments authorized by the
governing body of the unit of local government, subject to the provisions of subsection (16). Investments not listed
in the investment policy are prohibited. If the policy authorizes investments in derivative products, the policy must
require that the unit of local government’s officials responsible for making investment decisions or chief financial
officer have developed sufficient understanding of the derivative products and have the expertise to manage them.
For purposes of this subsection, a “derivative” is defined as a financial instrument the value of which depends on,
or is derived from, the value of one or more underlying assets or index or asset values. If the policy authorizes
investments in reverse repurchase agreements or other forms of leverage, the policy must limit the investments to
transactions in which the proceeds are intended to provide liquidity and forwhich the unit of local government has
sufficient resources and expertise.




(6)  MATURITY AND LIQUIDITY REQUIREMENTS.~The investment policy shall require that the investment portfotio
Is structured in such manner as to provide sufficient liquidity to pay obligations as they come due. To that end, the
investment policy should direct that, to the extent possible, an attempt will be made to match investment
maturities with known cash needs and anticipated cash-flow requirements,

(7) PORTFOLIO COMPOSITION.—The investment policy shall establish guidelines for investments and limits on
security issues, issuers, and maturities. Such guidelines shall be commensurate with the nature and size of the
public funds within the custody of the unit of local government.

(8) RISK AND DIVERSIFICATION.~The investment policy shall provide for appropriate diversification of the
investment portfolio. Investments held should be diversified to the extent practicable to control the risk of loss
resulting from overconcentration of assets in a specific maturity, issuer, instrument, dealer, or bank through which
financial instruments are bought and sold. Diversification strategies within the established guidelines shall be
reviewed and revised periodically, as deemed necessary by the appropriate management staff.

(9) AUTHORIZED INVESTMENT INSTITUTIONS AND DEALERS.—The investment policy should specify the authorized
securities dealers, issuers, and banks from whom the unit of local government may purchase securities.

(10)  THIRD-PARTY CUSTODIAL AGREEMENTS.—The investment policy shall provide appropriate arrangements for
the holding of assets of the unit of local government. Securities should be held with a third party; and all securities
purchased by, and all collateral obtained by, the unit of local government should be properly designated as an asset
of the unit of local government. No withdrawal of securities, in whole or in part, shall be made from safekeeping,
except by an authorized staff member of the unit of local government. Securities transactions between a broker-
dealer and the custodian involving purchase or sale of securities by transfer of money or securities must be made
on a “delivery vs. payment” basis, if applicable, to ensure that the custodian will have the security or money, as
appropriate, in hand at the conclusion of the transaction.

(11)  MASTER REPURCHASE AGREEMENT.—The investment policy shall require all approved institutions and
dealers transacting repurchase agreements to execute and perform as stated in the Master Repurchase Agreement.
All repurchase agreement transactions shall adhere to the requirements of the Master Repurchase Agreement.

(12)  BID REQUIREMENT.--The investment policy shall require that the unit of local government's staff determine
the approximate maturity date based on cash-flow needs and market conditions, analyze and select one or more
optimal types of investment, and competitively bid the security in question when feasible and appropriate. Except
as otherwise required by law, the bid deemed to best meet the investment objectives specified in subsection (2)
must be selected,

(13) INTERNAL CONTROLS.—The investment policy shall provide for a system of internal controls and
operational procedures. The unit of local government's officials responsible for making investment decisions or
chief financial officer shall establish a system of internal controls which shall be in writing and made a part of the
governmental entity’s operational procedures. The investment policy shall provide for review of such controls by
independent auditors as part of any financial audit periodically required of the unit of local government. The
internal controls should be designed to prevent losses of funds which might arise from fraud, employee error,
misrepresentation by third parties, or imprudent actions by employees of the unit of local government.

(14) CONTINUING EDUCATION.—The investment policy shall provide for the continuing education of the unit of
local government’s officials responsible for making investinent decisions or chief financial officer. Such officials
must annuatly complete 8 hours of continuing education in subjects or courses of study related to investment
practices and products.

(15) REPORTING.—The investment policy shall provide for appropriate annual or more frequent reporting of
investment activities. To that end, the governmental entity’s officials responsible for making investment decisions
or chief financial officer shall prepare periodic reports for submission to the legistative and governing body of the
unit of local government, which shall include cecurities in the portfolio by class or type, book value, income
earned, and market value as of the report date. Such reports shall be available to the public.

{16) AUTHORIZED INVESTMENTS; WRITTEN INVESTMENT POLICIES.~Those units of local government electing to
adopt a written investment policy as provided in subsections (1)-(15) may by resolution invest and reinvest any
surplus public funds in their control or possession in:



(@) The Local Government Surplus Funds Trust Fund or any intergovernmental investment pool authorized
pursuant to the Florida Interlocal Cooperation Act of 1969, as provided ins. 163.01.

(b) Securities and Exchange Commission registered money market funds with the highest credit quality rating
from a nationally recognized rating agency.

(c) Interest-bearing time deposits or savings accounts in qualified public depositories as defined in s. 280.02.

(d) Direct obligations of the United States Treasury,

(e) Federal agencies and instrumentalities.

(f) Rated or unrated bonds, notes, or instruments backed by the full faith and credit of the government of
Israel.

(8) Securities of, or other interests in, any open-end or closed-end management-type investment company or
investment trust registered under the Investment Company Act of 1940, 15U.5.C. ss. 80a-1 et seq., as amended
from time to time, provided that the portfolio of such investment company or investment trust is limited to
obligations of the United States Government or any agency or instrumentatity thereof and to repurchase
agreements fully collateralized by such United States Government obligations, and provided that such investment
company or investment trust takes delivery of such collateral either directly or through an authorized custodian.

(h)  Other investments authorized by law or by ordinance for a county or a municipality.

(i) Other investments authorized by law or by resolution for a school district or a special district.

(17)  AUTHORIZED INVESTMENTS; NO WRITTEN INVESTMENT POLICY.—Those units of local government electing
not to adopt a written investment policy in accordance with investment policies developed as provided in
subsections (1)-(15) may invest or reinvest any surplus public funds in their contrel or possession in:

(a) The Local Government Surplus Funds Trust Fund, or any intergovernmental investment pool authorized
pursuant to the Florida Interlocal Cooperation Act of 1969, as provided in 5. 163.01.

(b} Securities and Exchange Commission registered money market funds with the highest credit quality rating
from a nationally recognized rating agency.

(c) Interest-bearing time deposits or savings accounts in qualified public depositories, as defined in s. 280.02.

(d) Direct obligations of the U.S. Treasury.

The securities listed in paragraphs (c) and (d) shall be invested to provide sufficient liquidity to pay obligations as
they come due.

(18) SECURITIES; DISPOSITION.—

(a) Every security purchased under this section on behalf of the governing body of a unit of local government
must be properly earmarked and: e o

1. If registered with the issuer or its agents, must be immediately placed for safekeeping in a location that
protects the governing body's interest in the security;

2. If in book entry form, must be held for the credit of the governing bedy by a depository chartered by the
Federal Government, the state, or any other state or territory of the United States which has a branch or principal
place of business in this state as defined in s. 658.12, or by a national association organized and existing under the
laws of the United States which is authorized to accept and execute trusts and which is doing business in this state,
and must be kept by the depository in an account separate and apart from the assets of the financial institution; or

3. If physically issued to the holder but not registered with the issuer or its agents, must be immediately placed
for safekeeping in a secured vault.

(b} The unit of local government’s governing body may also receive bank trust receipts in return for investment
of surplus funds in securities. Any trust receipts received must enumerate the various securities held, together with
the specific number of each security held. The actual securities on which the trust receipts are issued may be held
by any bank depository chartered by the Federal Government, this state, or any other state or territory of the
United States which has a branch or principal place of business in this state as defined in s. 658,12, or by a national
association organized and existing under the laws of the United States which is authorized to accept and execute
trusts and which is doing business in this state.



(19)  SALE OF SECURITIES.—When the invested funds are needed in whole or in part for the purposes ariginally
intended or for more optimal investments, the unit of local government's governing body may sell such investments
at the then-prevailing market price and place the proceeds into the proper account or fund of the unit of local
government.

(20)  PREEXISTING CONTRACT.—Any public funds subject to a contract or agreement existing on October 1, 2000,
may not be invested contrary to such contract or agreement.

(21) PREEMPTION.~Any provision of any special act, municipal charter, or other law which prohibits or restricts
a local governmental entity from complying with this section or any rules adopted under this section is void to the
extent of the conflict.

(22) AUDITS.—Certified public accountants conducting audits of units of local government pursuant to s. 218.39
shall report, as part of the audit, whether or not the unit of local government has complied with this section.

(23) AUTHORIZED DEPOSITS.~In addition to the investments authorized for local governments in subsections
(16) and (17) and notwithstanding any other provisions of law, a unit of local government may deposit any portion
of surplus public funds in its control or possession in accordance with the following conditions:

(8) The funds are initially deposited in a qualified public depository, as defined in s. 280,02, selected by the
unit of local government.

(b) The selected depository arranges for depositing the funds in financial deposit instruments insured by the
Federal Deposit Insurance Corporation in one or more federally insured banks or savings and loan associations,
wherever located, for the account of the unit of local government.

() The full amount of the principal and accrued interest of each financial deposit instrument is insured by the
Federal Deposit Insurance Corporation.

(d) The selected depository acts as custodian for the unit of local govemment with respect to each financial

deposit instrument issued for its account.
History.—s. 1, ch. 95-194; s. 2, ch. 97-9; 5. 3, ch. 2000-264; ss. 66, 141, ch. 2001-266; s. 2, ¢ch. 2005-126; s. 1, ch. 2007-89; s. 42, ch.
2008-4; s. 2, ch. 2009-140.
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located, as established by the United States Department of Treasury in accordance with L. 3(b){(2) of the United
States Housing Act of 1937.

(7) Toinvest, at the direction of the lending institution, any fund held in reserves or sinking funds or any funds
not required for immediate disbursement in property or securities in which lending institutions may legally invest
funds subject to their control.

(8) To make loans directly to eligible persons who otherwise cannot botrow from conventional lending sources.
Such loans must be secured by first mortgages or subordinated mortgages and must be used to purchase, construct,
rehabilitate, or refinance single-family residences that have purchase prices that do not exceed the purchase price
limits of the county where the borrower’s residence is to be located, as mandated by federal taw for tax-exempt
single-family bond programs.

(9) To own, maintain, operate, control, and capitalize a limited-purpose savings and loan association to provide
low-cost loans and related services to eligible persons to obtain affordable housing pursuant to this part. The bank
may acquire deposits, which must be federally insured, sell mortgages in the secondary market, and issue
mortgage-backed securities. The proceeds from loans and the sale of mortgages or mortgage-backed securities
must be reinvested in mortgage loans. However, this subsection does not prohibit the temporary reinvestment of
such proceeds in other securities and investments. The bank must have a minirnum of $10 miltion in capital and
must comply with all applicable state and federal banking and regulatory requiremnents and any other requirements
imposed by the county.

(10)(a) To make loans or grant surplus funds to corporations that qualify as net-for-profit corporations under s.
501 (c)(3) of the Internal Revenue Code of 1986, as amended, and under the laws of this state, for the development
of affordable housing; and

(b} To do anything necessary or appropriate to further the purpose for which a housing finance authority is
established, pursuant to s. 159.602, including, as further described in s. 15%.8073, the power to issue mortgage
credit certificates to the extent atlocation is available for that purpose to qualifying individuals in lieu of issuing
qualified mortgage bonds pursuant to ss. 25, 143, and 146 of the Internal Revenue Code of 1986, as amended, or a
combination of the two. Mortgage credit certificates may not be issued on December 30 or December 31 of any

year.

(@ invest and reinvest surplus funds of the housing finance authority in accordance with s, 218,415,
H\owev f, in addition to the investments expressly authorized in s. 218,415(16)(a)-(g) and (17)(a)-(d), a housing
finance authority may invest surplus funds in interest-bearing time deposits or savings accounts that are fully
insured by the Federal Deposit Insurance Corporation regardless of whether the bank or financial institution in
which the deposit or investment is made is a qualified public depository as defined in s. 280.02. This subsection is
supplementary to and may not be construed as limiting any powers of a housing finance authority or providing or

implying a limiting construction of any other statutory provision.
History.—s. 8, ch. 78-89; s. 1, ch. 88-136; s. 14, ch. 89-121; 5. 5, ch. 92-303; 5. 2, ch. 93-221; 5. 1, ch. 96-210; s. 2, ch. 2011-189%; 5. 2,
ch. 2013-83.
Note.—The reference is apparently erroneous.
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